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UNITED STATES DISTRICT COURT

WESTERN District of WASHINGTON
UNITED STATES OF AMERICA JUDGMENT IN A CRIMINAL CASE
A\ __{Far Offenzes Commitied On or Afler November 1, 1987)
FILED — . FMTERED
CLIFFORD GEORGE BAIRD- | 006 o RECEVER 350 Number: CRO2-0256P
JUL 2 32004  Todd Maybrown
R efendant’s Atlomey
THE DEFENDANT: crerk 18 i g
gkl DITRCT UF WRLESTE
(8] pleaded guilty to count(s)  one (1) G4 one count Information =7 (Flea Date: 07/30/02 )
O pleaded nolo contendere to count(s)
which was accepted by the court.
O was found guilty on count(s)
after a plea of not guilty.
ACCORDINGLY, the conrt has adjudicated that the defendant is guilty of the [ollowing offense{s):
Date Offense Count
Title & Section Nature of Offense Concluded Number(s}
13 U.8.C.§371 Conspiracy to Commit Securities Fraud, Wire Fraod, Mail Fraud, Januwary 2002 1
and Money Laundering
The delendant is sentenced as provided in pages 2 through 7 ofthis judgment The senrence is fitposed pursuant to
the Sentencing Reform Act ol 1984,
[0 The defendant has been found not guilty on count(s) d
O Count(s) O ic ([ are dismissed on the motion of the United States.

. 1T IS ORDERED that the defendant shall notily ihe United Siates attomey [or this district within 30 days of any chamge of name,
residence, or muiling address until all fines, restitution, costs, and special assessmenis imposed by this judgment are folly paid. I ordered Lo
pay restitution, the defendant shall notify the contt and United States attomey of any material change in the defendant’s economiocitcumslances.

B:("gndant’a Soec. Sec. 328-066-7481 % o Tt
) b COOPERSKITH

Delenduat’s DOH: (914743 Siguature of Assistant United Sluies Aftomey
Defendant’s USM No.: 32200-086

July 23, 2004

11ale of Imposition of Tudgment

Delendant’s Residence Addpess: :}

11189 8. Ursy Major Drive %
Goodyear, Arizona §5338 ’ .‘{M\__

Signutwe of hudicial Gllicer {

U.S. DISTRICT JUDGE MARSHA J. PECHMAN
Naing and Title of Jadicis] Otficer

Defendant’s Maiting Address:

sure a5 above 7’ 513f mtfi

1 W ) D) ;
— | RN I

02-CR-00256-AF
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DEFENDANT: BAIRD, CLIFFORD GEORGE
CASE NUMBER: CR02-0256P
IMPRISONMENT

The defendant is hereby committed 10 the custody of the United States Bureau of Prisons to be imprisoned for a total ‘)/P
total term of "}lrl"@.w'*“-— FEAr M (a. ?’7 Mﬂﬂ*&_s
19

B+ The court makes the following recommendations to the Byreau of Prisops: . .
I"ﬁ{fw-l-\-ﬂé lj re 'r-:\:.a!ila . d&e,s—f“' 'f"u f?l”e,ﬂ; r/ /\‘}r‘; & v,

O The defendant is remanded to the custody of the United States Marshal,

O The defendant shall surrender o the United States Marshal (or (his district:
O a O am [ pm on

0 asnotified by the United Siates Marshal,

i The defendant shall snrrender for service of sentence at the institution designated by the Burean of Prisons:

O before2 pin on

0 asnotified by the Uniled States Marshal.
Er/ as nolified by the Probution or Pretrial Services Office.

RETURN
T have executed this judgment as follaws:
| Defendant delivered on to
al , with a certified copy of this judgment.
UNITED STATHS MARSTIAL
By —

DEPUTY UMITED STATES MARSHAL
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DEFENDANT: BAIRD, CLIFFORD GEORGE
CASE NUMBER: CRO2-0256P
SUPERVISED RELEASE

Upon release from imprisonment, the defendant shall be on supervised release for a term a'F 'H. fe€. ( Z ) WS
¥4

The defendant shall report to the probation office in the district to which the defendant is released within 72 hours
of release from the custody of the Bureau of Prisons.

The defendant shall not commit another federal, state or tocal crime,
The defendant shall not illegally possess a controlled substance.
For offenses committed on or afier September 13, 1994:
The defendant shall refrain from any unlawful use of a controlled substance. The defendant shall submit to one
drug test within 15 days of release from imprisonment and at least two periodic drug tests thereafter.

1 Theabove druy tesling condition is suspended, based o (he court’s determination that the defendant poses a low sk of
firture substance abuse,

[=] The defendant shall not possess a firearm, destructive device, or any other dangerous weapen.
If this judgment imposes a fine or a restimtion obligation, it shall be a condition of supervised reluase that the defendant pay any

such fine or restitution thal remains nnpaid at the commencement ol the term of supervised Telease in atcordance with the Schedule of
Payments sei forth in the Ciminal Monetary Penalties sheet of thiz judgment.

The defendant shall comply with the standard conditions that have been adopted by this court (set forth below), The defendant shall ulso
comply with the additional concﬁtms an the attached page
STANDARD CONDITIONS OF SUPERVISION

1)  the defendant shall not leave the judicial district without the permission of the coutt of probation officer;

Py lhgﬂiefmdant shall report to the probation oflicer and shall submit a trathfal and complete written report within the fivst fve days of
each month;

3) the defendant shall answer trathfully ull inquiries by the probation officer and follow the instructions of the probation officer;
4) the defendant shall support his or her dependents and meet other funily responsibilities;

5) the defendant shall work Tegularly al a lawlul oceupation, unless excused by the probation officer for schooling, training, ot other
accepiable reasong;

&) the defendant shall notify the probation officer at least ten days prior to any change in residence or employment;

7)  the defendant shall refrain from excessive uge of aleohol and shall not purchase, posscss, use, distribute, or administer any
controlled substance or any pataphernalia related to any controlled substuices, except as prescribed by 4 physician;

%) 1he defendant shall not frequent places where contirolled substances are illegally sold, used, distibuied, or administered;

9) the defendant shall not associate with any ];erscms engaped in criminal activity and shall not associate with any person convicted of
a felony, unless granted permission to do so by the probation officer;

10)  the defendant shall egqnnit a probation officer to vigit him or her at any time at home or elsewhere and shall permit confiscation of any
contraband observed in plain view of the probation officer;

11)  the defendant shall nolily the probation officer within seventy-two hours of being arrested or questioned by a law enforcement olfficer;

12)  the defendant shall not enter into any agreement to act as an informer or a special agent of a law enforcement agency without the
permission of the court;

13)  as directed by the Frqbation officer, the defendant shall notify third parties of risks that may be occasioned by the defendint’s eriminal
record or personal history of characteristics and shall permil the probation officer to make such notificalions and to confirm the

defendunt’s compliance with such notification requirement.
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DEFENDANT: BAIRD, CLIFFORD GEORGE
CASE NUMBER:  CR02-0256P

ADDITIONAL CONDITIONS OF SUPERVISION

Defendant shall be prohibited from possessing a firearm or destructive device as defined in
19 U1.5.C. § 921.

]é)gfegngc’:léi;t shall submit to mandatory drup testing pursuant to 18 U.S8.C. § 3563(a)(5) and 18 U.5.C.
5 :
YES X NO

Defendant shall submit to & search of his/her person, residence, office, property, storage unit, or
vehicle conducted in a reasonable manner and at a reasonable time by a probation officer.

Restitution in the amount of $10,856.290.00 is due immediately. Any unpaid arnount is to be paid
during the period of supervision in monthly installments at a rate of not less than /0 % of your pross
monthly household income. Interest on the restitution shall be waived.

Defendant shall provide his probation officer with access to any requested financial information,
inchuding authorization to conduct credit checks and obtain copies of defendant’s Federal Income Tax
Returns,

Defendant shall maintain a single checking account in defendant’s name. Defendant shall deposit into
this account all income, monetary gains, or other pecuniary proceeds, and make use of this account for
payment of all personal expenses. This account, and all other bank accounts, must be disclosed to the

probation office.

Tf the defendant maintains interest in any business or enterprise, the defendant shall, upon request,
surrender and/or make available for review, any and all documents and records of said business or
enterprise to the probation office.

Defendant shall disclose all assets and liabilities to the probation office. Defendant shall not transfer,
sell, give away, or otherwise convey any asset, without first consulting with the probation office.

Defendant shall be restricted from employment in the financial services or securities industry.

. You shall not be self-employed nor shall you be employed by friends, relatives, associates or
persons previously known to you, unless approved by the Probation Office. You will not accept or
begin employment without prior approval from the Probation Office, and employment shall be
subject to continuous review and verification by the Probation Office. You shall not work for cash,
and your employment shall provide regular pay stubs with the appropriate deductions for taxes.
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DEFENDANT: BAIRD, CLIFFORD GEORGE
CASE NUMBER: CR02-0256P
CRIMINAL MONETARY PENALTIES

The defendant shall pay the following total criminal monetary penalties in accordance with the schedule of payments set forth on
Sheet 5, Fart B.

Assessment Fing Restitution

TOTALS $ 100 $-0- $ 10,856,290.00

(] The determination of restitntion is deferred until . An Amended Judgment in a Criminal Case (AQ2450)
will be entered after such determination.

(8] The defendant shall make restitution (inchiding compiunity restitntion) to the following payees in the amount listed below-

If the defendant makes a partial payment, each payee shall receive an approximalely proporiioned payment, inless specilfied otherwise in
the priority order or percentage payment column below. However, pursuant to 18 0.8.C. § 3664(1), all nonfederal victims mnst be paid
in full prior to the United States receiving payment,

Priority Order
*Total Amount of or Percentage
Name of Payee Amount of Loss Ltution ered of Pavment
Michael Grazssmueck, $10,856,250.00 $10,856,290.00
(appointed by the Court, in

SEC v, Health Cen gt.al.
C02-153P (WDWA))

Post Office Box 3248
Portland, Oregon 97208

TOTALS £ 10,856,200,00 $ $10,856,250.00

Defendant shall pay restitution to the Receiver for distribution by the Recciver to those persons classified as investors. In event
that the Receivership terminates prior to Defendant’s full payment of restitution in the amount ordered hy the Court, the
Defendant shall pay restitution to those persons classified as investars in the Court’s final distribution orer in

SEC v. Heulth Maintenance Centers, Inc., et, al., CV02-153F (WDWA).

[1  Vfapplicable, restimtion amount ordered pursuant to plea agreement §

[0 The defendant shall pay interest on any fine or restitution of more than $2,500, unless the fine or restitution is paid in full before the
fiftcenth day after the date of the jud gment, pursuant to 18 TI.S.C. § 3612(f). All ofthe payment options an Sheet 5, Pari B may be
subject to penaltier for delinquency and defanlt, pursnant to 18 U.S.C. § 3612(p).

W] The court determined thai the defendant does not have the ability to pay interest, and it is ordered that:
[J the interest requirement is waived lorthe  [] fneand/or  [w]  restitution.

O theinlcrestrequitement forthe [0  fineand/or [] resulution ig modified as follows:

O Theconrt determined that the defendant does not have the ability to pay interest, and it is ordered that:

®) The Court findg that the defendant is financially wnable and is unlikely ta become able to pay a fine and, accerdingly, the
imposilion of a fine is waived.

* Findings {br the total amount of losses are re quired under Chapters 1094, 110, 1144, and T13A of Title 18, United States Code, for oll pormmittied
on vr all li%rSeptemberlB 19494 but befare April 23, 153:5 i A o SO OTHIEE
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DEFENDANT: BAIRD, CLIFFORD GEORGE
CASE NUMBER: CR(2-0256P

SCHEDULE OF PAYMENTS

Having assessed the defendant’s ability to pay, payment of the total criminal monetary penalties shall be due as follows:

[=] PAYMENT IS DUE IMMEDIATELY. Any unpaid amount shall be paid:

@] During the period of imprisonmeni, pursnant to the Byreau of Prisons® Inmate Financial Responsibility Program.

(m] During the period of supervised release, in monthly inzstallments amounting Lo not less than 1O o4 of the defendant’s
gross monthly household mnconie, to commence 3¢ days after release from imprisonment,

O Durng the petiod of probation, in monthly installments amounting (o not less than % of the defendunt’s
gross monthly household income, to commence 30 days after the date of this judgment,

[®] Special instractions regarding the payment of eritninal menetary penaltics:

MAKE CHECK(S) FOR ALL CRIMINAL MONETARY PENALTIES, INCLUDING SPECTAL ASSESSMENTS, FINES, AND
RESTITUTION, PAYABLE TO:

United States District Court Clerk, Western Dislrict of Washington. Por restitation payments, the Clerk of the Court is to forward money
received o the party(ies) designaled lo receive restitution specified at page 5 of this Judgment.

1. The payment schedule above iy the minimum amount that the defendant is expected to pay towards the menetary
penalties imposed by the Court. The defendant shall pay more than the amount eytiblished whenever poxsible.

2. The defendant must nedify the Courd, the United States Probation Office, and the United Siates Arorney’s Office
of any material change in the defendant’s financial circumstances that might affect the abillty to pay restintion.

Unless the court has expressly ordered otherwise in the special instruction above, if this jndgment imposes a period of imprisonment, payment
of criminal monetary penultics shall be due during the period of imprisonment.  All criminal monelary penalties, except thase payments made
through the Federal Bureau of Prisons’ Inmate Financial Responsibility Program, are made to the clerk of the conrt, unless otherwise directed

by the court, the probation officer, or the United States attortey.

The delendant shall receive credit for all paymenis previonsly made towiard any criminal monetary penaltes inposed.
(] Joint and Several

Defendant Name, Case Number, and Joint and Severyl Amount:

Regtitution shall be tjoint and several with any other defendant convicted of the same conspiracy and scheme to defraud
involving the sule of the securities of Znetix, Inc. Health Maintenance Centers, Inc., Cascade Painte and affilinted entities, in
the amowunis prdered by the Court at the sendencing for any such defendanty and the Ibllowing defendants:

Kevin M¢Carthy, CRO2-242P, §12,176,290.

Kevin L. Lawrence, CR02-260F, $91,644.845.86

Donovan C. Claflin, CR02-260P, amount to be detérmined at sentencing.

(SEE PAGE 7 OF JUDGMENT FOR ADDITIONAL JOINT AND SE\;ERAL DEFENDANTS)

[0 The defendant shall pay the cost of prosecution.
[0 The defendant shall pay the following court cost(s):

O The defendant shall forfcit the defendant’s interest in the fallowing propenly to the United States:

SEE PAGE 8 OF THE JUDGMENT _ o o o
Payments shall be applied in the following order: (1) ussessment, (2) restitution principal, (3) restilulion interest, (4) fine prineipal,
(5} communily restitution, (6) fine interest (7) penallies, and (8) costs, including cost of prosecution and court costs.
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DEFENDANT: BAIRD, CLIFFORD GEQORGE

CASENUMBER: (CR02-0256P

Judgment— Page 7 of 7

ADDITIONAL DEFENDANTS HELD JOINT AND SEVERAL

Case Number

{Including Defendant Number)
CRO2-260P

CRO2-415P

CRO3-176P

CRO2-260P

CRO2-260P

CRO2-260F

CRO2-260F

CRO2-260P

Defendant Name
Steven ). Reimer
Jameg N, Wuensche
Timothy T. Moody
Larry L. Beaman
Michael T, Culp
Harvey W. Kuiken
Alfonzo D Lacson
Alexander D. Lacsan

Defendant BATRDs restitution obligation shall not
begin o be reduced by amounts recovered ftom others
until (he amouni recovered [rom others exceeds
$80,788,555.00,

Joint and Several
Amount
To be determined at senlencing
$10,856,290
$2,484,000
Ta be detenmined at sénlencing
To be defermined at sentencing
To be determined at sentencing
To be determined at sentencing
To be determined at seniencing




